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Pursuant to KRS 278.300, Mike Little Gas Company, Inc. (“Mike Little")
respectfully submits this application for approval of long-term financing through the
Commonwealth of Kentucky’s Department of Local Government (“DLG”), in the amount
of $115,666.21. The proceeds will be used to pay delinquent accounts payable in the
amount of $31,922.23 (Attachment A); a note held by First Commonwealth Bank in the
amount of $55,000 (Attachment B); debt to Miki Thompson, President of Mike Little, in
the amount of $13,746.30 (Attachment C); and to complete replacement of unprotected
steel pipe as ordered in Case No. 1999-00267" in the amount of $14,997.68
(Attachment D). Mike Little submits this original and 10 copies of the application with
this filing.

1. Mike Little, a corporation incorporated April 21, 1961, is a small gas
distributor operating in Floyd County, Kentucky, providing natural gas service to

approximately 450 customers. Its plant consists of approximately 28 miles of plastic

' Investigation into Alleged Violations of 807 KAR 5:022, Sections 10(8); 10(9);
13(17)g; 14(12); 14(13); 14(21); 14(21)b; 14(23); and 14(25) and 49 CFR 192.463;
192.465; 192.625(f); 192.721; 192.723; 192.739; 192.743; and, 192.747.



pipe and approximately .5 miles of steel pipe with an original cost as stated in the 2003
annual report.

2. Mike Little’s post office address is Box 69, Melvin, Kentucky 41650.

3. The current certified copy of Mike Little’s Articles of InCorporation is on file
with the Commission as part of the record in Case No. 1993-00400.

4. Mike Little owes past due amounts to a gas supplier, its certified public
accountant and two of the company’s officers for rent of the company office building
owned by the officers. The past due amounts are listed in Attachment A.

5. Mike Little owes First Commonwealth Bank $55,000 for amounts
borrowed to pay gas suppliers and meet operating expenses. The note is appended as
Attachment B.

6. Mike Little owes money to Miki Thompson, President of Mike Little, for
amounts borrowed to pay past due amounts to a gas supplier. The dates and amounts
borrowed are listed in Attachment C.

7. In Case No. 1999-00267, Mike Little was ordered to replace unprotected
steel pipe in its system. Of the original 14,100 feet of steel pipe, approximately 2,775
feet remains to be replaced. As this replacement was ordered by the Commission, Mike
Little believes this construction is in the ordinary course of business: therefore, a
certificate of public convenience and necessity ("CPCN”) is not required. If, however,
the Commission determines that a CPCN is required, Mike Little requests that, a CPCN
be awarded, along with a deviation from all CPCN filing requirements. The cost
estimates for this pipe replacement are listed in Attachment D.

8. Mike Little seeks to obtain long-term financing, through DLG’s Gas
Restoration Board's financing program, in the amount of $115,666.21. The DLG loan

will be for a term of 30 years and bear a fixed interest rate to be determined by DLG.



DLG will have, as security for the loan, a lien on all Mike Little’s assets and future
earnings. A copy of the DLG loan commitment letter is appended as Attachment E.

9. Mike Little has 20 shares of common stock issued at $500 per share and
41 shares of common stock at $100 per share for total common stock of $14,100. The
total authorized number of shares is 500. No dividends have been paid in the past five
years.

10.  Mike Little is not seeking authorization to issue any kind of stock as part of
this application.

11.  Mike Little proposes to use as its financial exhibit, required by 807 KAR
5:001, Section 11(2)(a), its 2003 annual report filed with the Commission. Due to its
small size, the fact that it prepares financial statements only once a year, and the cost
associated with preparing additional financialﬂ statements, Mike Little requests a
deviation from the requirement that the financial exhibit cover a period ended not more
than 90 days prior to filing this application.

12.  Mike Little’s equipment, accounts receivable and other assets are pledged
as collateral for the First Commonwealth Bank note as described in Attachment B. The
note was issued on August 28, 2003 with a variable interest rate and a one-year term.

13.  As no property is being acquired in conjunction with this financing, 807
KAR 5:001, Section 11 (1)(d) and Section 11(2)(c) are not applicable.

WHEREFORE, Mike Little requests the Commission issue an Order approving
long-term financing of $115,666.21 through the Department for Local Government.

DATED at Williamson, West Virginia, this  day of April, 2004.



STATE OF WEST VIRGINIA
COUNTY OF MINGO

Miki Thompson, after first being duly sworn, deposes and says: That she
is the President of the Mike Little Gas Company, Inc., a local gas distribution
company; that she is duly designated by the Applicant to sign this Application;
that she has read the foregoing Application and knows the contents thereof; and
that the same is true of her own knowledge, except as to such matters as are
therein stated on information or belief, and as to those matters she believes it to

be true.

The I(ﬂ*‘day of April, 2004.

MiKi-Thompsfyn, President
Mike Little Gas Company, Inc.

Subscribed and sworn to before me by Miki Thompson, this M]day of April,

2004 by the undersigned Notary.
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OFFICIAL SEAL Notary

NOTARY PUBLIC
STATE OF WEST VIRGINIA .. . l [
AMA;N‘?QOFOUCH My commission expires: @) (
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DELBARTON, wy 25670
My commission expires October 17, 2011
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Delinquent Accounts Payable:

Equitable Energy LLC $21,172.23
Smith, Goolsby, Art, & Reams (CPAs) 3,250.00
Miki Thompson & Winnie Greer (rent) 7,500.00

Total $31.,922.23
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—udl (03711704 15:34 @606 2 2475 mike little gas Page é&;fllL
ice Number: S-04020003
UITABLE ENERGY, LLC Invoice
T Customer ID: MIKELITTLE

110 ALLEGHENY CENTER MALL

PITTSBURGH, PA 15212-5331
Fax: (412) 395-2675

Customer Number:
GMS Contract Number:

MIKE LITTLE GAS
PO BOX 63
MELVIN, KY 41650

S-MIKELITTLE-T-0003

Invoice Date: 5-Mar-2004
Due Date: 20-Mar-2004
Production Month: 212004

EQUITABLE ENERGY, LLC

Pipeline Meter Description MCF Quantity Avg. Price Amount Due
{(Prodmonth = 2 ProdYear = 2004 )
KENTUCKY. WV 25 MIKE LITTLE GAS COMPANY, LANGLE’ 294 348 Dth 7.05000 $2,453.40
KENTUCKY. WV 568 MIKE LITTLE GAS COMPANY, BURTON 5312 6,252 Dth 7.05000 $44,076.60
Cument Totals 6,600 Dth $46,530.00
Adjustments
(Prodmonth = 1 ProdYear = 2004)
KENTUCKY. WV 25 MIKE LITTLE GAS COMPANY, LANGLE’ 120 142 Dth 7.05000 $1,001.10
KENTUCKY.wVY 568 MIKE LITTLE GAS COMPANY, BURTON (673) (792) Dth 7.05000 -$5,563.60
KENTUCKY.WV 25 MIKE LITTLE GAS COMPANY, LANGLE’ 787 930 Dth 7.05000 $6,556.50
KENTUCKY WV 568 MIKE LITTLE GAS COMPANY, BURTON 6,101 7,170 Dth 7.05000 $50,548.50
Amount Applied from Check Received 2/23/04 -$21,195.64
Interest Due on Nov Prod $33.67
; Interest Due on Dec Prod $49.11
Interest Due on Jan Prod $232.59
Current Totals 7,450 Dth $31,642.23
Recap:
Current Actual Totat $46,530.00
Balance Due  Total $31,642.23
Net Amount Due $78.172.23
Lessi (d3,0c0) 1 foy eyt
Less’ <q1000> 3/2b/0‘+ Pz.{P'\T
$211M2.23
Please Wire Transactions To: Please Send Invoices To :
Meflon Bank NA L e %5

Pittsburgh, PA
Account # 1212494
ABA # 043000261

Equitable Energy, LLC
110 Allegheny Center Mali
Piltsburgh, PA 15212-5331
Phone: (412) 395-2600

Equitabie Energy, LLC
PO BOX 223046
Pi(lsburgh. PA 15251

Send Correspordence To:
Equitable Energy, LLC
110 Allegheny Center Mall
Pittsburgh, PA 15212-5331
Phone: (412) 395-2500
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! SMLtH, GOOLSBY, ARTIS & REAMS,PSC ~ Attachment A
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: TIN 61-1028120
P.O. BOX 551 1330 CARTER AVENUE
- ASHLAND, KY 41105-0551
é Phone: 606-329-1171 FAX: 606-325-0590
i -
MIKE LITTLE GAS CO. Client ID: 06584 001
BOX 69
MELVIN, KY 41650
| For the period ending February 29, 2004
Date Description Invoice Number Invoice Amount  Cash Applied Amount
' Balance Forward $ 5,250.00
February 19, 2004 Payment (1,000.00)

: Amount Due $ 4,250.00
? . Less: <100-0,M)PJ 3/14‘

3 25C.00

Accounts Receivable Aging

Current 31 - 60 Days 61 - 90 Days 91-120Days  Over 120 Days Total
$0.00 $0.00 $ 000 $ 3.750.00 § 500.00 $4.250.00




Month
November 2003
December 2003
January 2004
February 2004
March 2004
Totals

Attachment A
Page 4 of 4
Office Rent Owed by Mike Little Gas Company, Inc.

Miki Thomspon, Pres. Winnie Greer, Sec/Treas Total
750.00 750.00
750.00 750.00
750.00 750.00
750.00 750.00
750.00 750.00

3,750.00 3,750.00 7,500.00
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Debt owed to Miki Thompson, President:

Amounts from Ms. Thompson Deposited to Mike Little Bank Account:

November 3, 2003 $ 2,000.00
November 13, 2003 11,746.30
Total $13,746.30

These are non-interest bearing demand loans. These amounts were borrowed
by the company to pay past due amounts owed to one of its gas suppliers.
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Estimated Gas Line Replacement - Replacement Order Date June 2004
Length: 2,775 feet
Size: 2inch
Materials:
Pipe $2,040.00
Tracer Wire 240.68
Reducers, Service Ts, Couplings Dressers 267.00
Subtotal $2,547.68
Labor:
3 people in addition to employee (2 flagging, 1 helper) $6,000.00 See Note below.
Other:
Backhoe Rental $3,950.00
Blacktop Repacement $2,500.00
Subtotal $6,450.00
Total Estimated Cost of Line Repiacement $14,997.68

Note: Itis estimated the replacement will take two months. The labor estimate was calculated as follows:

Number of workers 3
X number of months 2
x hourly rate 6
X number of hours in day 8
X approx. days per month 20

5760

This was rounded to $6,000 as some months have more than 20 days.
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COMMONWEALTH OoF KENTUCKY
OFFICE OF THE GOVERNOR

DEPARTMENT FOR LocAL GOVERNMENT
1024 CaprrtaL CENTER DrIVE, SuiTE 340

ErRNIE FLETCHER FraNKFORT, KENTUuCKy 40601-8204 DarrerLL D. Brock, Jr.
GOVERNOR (502 _573'2382 COMMISSIONER
April 7, 2004
Miki Thompson, President
Mike Little Gas Company, Inc.
Post Office Box 69

Melvin, Kentucky 41650
Dear Ms. Thompson:

I have received your letter of inquiry concerning a possible Gas System Restoration and
Development Project (GSRP) loan to Mike Little Gas Company, and the terms and conditions of
such a loan. The program does currently have funds available for lending. Loans are made for up
to 30 years, at a rate four percentage points below the federal prime rate but not less than four
percent. The effective rate is currently four percent. The applicant must document that it has been
unable to obtain financing for the proposed project from conventional lending sources.

A model set of loan conditions is enclosed for your information. These provisions are
incorporated into all GSRP loan contracts, but may be modified according to circumstances at the
discretion of the loan review board.

Under the provisions of KRS 147.200, the board cannot consider a loan unless the
applicant has complied with all construction and securities requirements of the Public Service
Commission.  Therefore, your GSRP loan application should be coordinated with the
Commission (attention: Bill Bowker), with request for a certification that those requirements have
been met.

Please contact Lee Creech at the Department for Local Government if you have further
questions concerning the application or loan review process.

Sincerely,

ARRELL D. BR , JR.
Commissioner

cc: Aaron Greenwell”

TDD (800) 247-2510 FAX: (502) 5732939
ToLL FREE (BOO) 346-5606 AN EQUAL OPPORTUNITY EMPLOYER M/E/D WEB SITE: http://www.dlg.ky.gov



